2 CMFES MORTGAGE

CHANGING LIVES

=

TPO Process Document for Home Ready/ Home Possible with Grant

Summary of Loan Features:

For loans that meet Agency <50% AMI requirements, GMFS will be able to provide a $2,500

grant.
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The full amount of the credit must be provided directly to the borrower through the
transaction, such as being applied to down payment and closing costs, including escrows
and mortgage insurance premiums.

One or both of the borrowers must be First Time Homebuyers

The credit may be used to satisfy the 3% minimum contribution for all loans secured by
one-unit properties or loans secured by two- to four-unit properties with LTV ratios less
than or equal to 80% — all additional funds must comply with the Selling Guide
requirements for source of funds.

The grant may not be used as a discount or origination fee.

Do not disclose the grant as “other credit”. Just like a gift, it does not go on the LE.
VLIP Credit is not considered an Interested Party Contribution (IPC)

All other Standard HomeReady/ Home Possible and Guidelines apply

Link to Letter: https://singlefamily.fanniemae.com/news-events/lender-letter-11-2024-
01-homeready-product-enhancement
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https://singlefamily.fanniemae.com/news-events/lender-letter-ll-2024-01-homeready-product-enhancement
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Optimal Blue:

» Select Affordable under Loan Program

- First Lien Search Criteria

Loan Type ® conforming O NonConforming O FHA Owva O At-AExp Crit O uspa

Loan Term(s) sove Ooasye Oaove Oasye Orove Orwve Oswr Osove Oave  Oowr
[ Non-Standard Term Months

Amortization Type(s) Fixed O arm [ Balloon

ARM Fixed Term(s): O1me Osme Osme Oi1ve Oave Eave Esve Orve Oaw

Exp. App. Level(s) O s O Level 1 O Level 2 O Lever3 O Lever 4 O Lever s

Product Type(s) (S [ standard Affordable O Harp [ Hero/Champion
[ HFa/Bond [ HuD Specdialty [ Reno/Rehab [ student Ln coRefi (] USDA Streamline

O Expanded Guidslines

» and then Select HomeReady with grant or HomePossible with grant as the program.
The pricing will be the same as the standard HomeReady/HomePossible, but you must
select the grant program for access to the grant option and to confirm eligibility to the
program.

> GMFES- Home Possible with Grant (FRHP.FRDPA)

GMFS- HomeReady with Grant (FNHR.FNDPA)
>

AUS Requirements:

Follow all standard HomeReady and Home Possible guidelines for DU and LPA in addition to the
guidelines below. The Encompass Section below is required to pass to LPA/DU to obtain

correct eligibility.

Functionality of Encompass Connect:

The Grant will need to be populate to the correct screen in Encompass which will push
accurately to DU/LPA and documentation needed for the CD and closing. If you have any
guestions about entering the loan contact the lock desk team.
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TPOC:

i= Loan Summary

Loan Application
Adaitional Information
Lender Loan Information
Borrower Information
Employment and Income
Assets and Liabiliies
Real Estate
Loan and Property Informa..
4a. Loan and Property Int..
45, Other New Mongage Lo

4c.Rental Income on the ..

Information for Governmen..

{} Reissue Credit

b Order AUS
) Product & Pricing
Fee Review
<2} Order Appraisal

Documents

Loan Application / Loan and Property Information

Select Borrower Pair

7 +

[ Anoy america & amy amsrica |-

e e

Gifts or Grants You Have Been Given or Will Receive for this Loan

Does not appy
i0es ot apply 1o 1 Borrower [ Co-Borrowrer

(D) Clesring fisiss without ciiing the remove bution wil esult n 8 Slani racord snd may causs an AUS arror

Gift/ Grant Recigient

- Remove

[ setect an Option [~]

Financial Instiution Asset Type: Cash Gif, Gt of Equity, Grant Deposited

‘ | |Se\emen0p'jc'\ |~ | ‘ Select en Opiion | - ‘
Sueet Admres Source Other Source Description

[ | | [seestenoston -] |
ciy Sime Zip Cade Am: Appiisd 1o Down Paymen: /Am: Appiied to Clasing Costs

[ | [seectan opton I | | |

Cash or Merkst Value

+Add a Gift / Grant

Total of Giftz and Grants

Correspondent Lenders

Correspondent lenders must provide the $2,500 credit to the borrower, which we
will then reimburse to the lender during the purchase by GMFS.
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