ﬁ GMFES MORTGAGE

CHANGING LIVES

TPO Process Document for Home Ready/ Home Possible with DPA

Summary of Loan Features:

For loans that meet Agency <50% AMI requirements, GMFS will be able to provide a $2,500
DPA.

» The full amount of the credit must be provided directly to the borrower through the
transaction, such as being applied to down payment and closing costs, including escrows
and mortgage insurance premiums.

» The credit may be used to satisfy the 3% minimum contribution for all loans secured by

one-unit properties or loans secured by two- to four-unit properties with LTV ratios less

than or equal to 80% — all additional funds must comply with the Selling Guide
requirements for source of funds.

The grant may not be used as a discount or origination fee.

Do not disclose the grant as “other credit”. Just like a gift, it does not go on the LE.

All other Standard HomeReady/ Home Possible and Guidelines apply

Link to Letter: https://singlefamily.fanniemae.com/news-events/lender-letter-11-2024-

01-homeready-product-enhancement

» Guide Bulletin 2024-A (freddiemac.com)
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Optimal Blue:
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https://singlefamily.fanniemae.com/news-events/lender-letter-ll-2024-01-homeready-product-enhancement
https://singlefamily.fanniemae.com/news-events/lender-letter-ll-2024-01-homeready-product-enhancement
https://guide.freddiemac.com/app/guide/bulletin/2024-A?utm_source=eloqua&utm_medium=email&utm_campaign=2024-02-05_POLICY_Guide-Policy

» and then Select HomeReady with DPA or HomePossible with DPA as the program. The

pricing will be the same as the standard HomeReady/HomePossible, but you must select
the DPA program for access to the grant option and to confirm eligibility to the program.
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AUS Requirements:

Follow all standard HomeReady and Home Possible guidelines for DU and LPA in addition to the

guidelines below. The Encompass Section below is required to pass to LPA/DU to obtain

correct eligibility.

Functionality of Encompass:

The Grant will need to be populate to the correct screen in Encompass which will push
accurately to DU/LPA and documentation needed for the CD and closing. If you have any

guestions about entering the loan contact the lock desk team.

TPOC:

Loan Application / Loan and Property Information
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Correspondent Lenders

Correspondent lenders must provide the $2,500 credit to the borrower, which we
will then reimburse to the lender during the purchase by GMFS.
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